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FERC CHAI RMAN EXPRESSES CONFI DENCE
I N I NDUSTRY WORK ON Y2K READI NESS

Chai rman Janes J. Hoecker of the Federal Energy Regul atory
Comm ssion said today that the oil and natural gas industries are
wor ki ng responsi bly to reach Year 2000 (Y2K) readi ness.

Because of the inportance of this effort, Chairman Hoecker
said he is assum ng the Chairmanship of the Gl and Gas WbrKki ng
G oup of the President's Council on Year 2000 Conversion. Katie
Hi rning, the Commission's fornmer Chief Information Oficer,
guided this effort until recently.

He commented: "I am pleased to assune the lead of this
effort, a vitally inportant public/private partnership ainmed at
Y2K readi ness for the oil and gas industry. | applaud the work of

the Natural Gas Council (NGC) and the Anmerican Petrol eum
Institute (API) as the unbrella organi zations that have |l ed the
effort to survey all elenents of this industry on behalf of the
President's Council. | feel confident that our collective
efforts will ensure reliable service as the year turns, but there
is still hard work to be done."

At today's conference, the working group presented, on
behal f of the industries, a survey showing that the industries
have made substantial progress in identifying and correcting Y2K
I ssues.

The survey was sponsored by the oil and gas working group.
The survey results showed a marked inprovenent over those
presented in an earlier survey last fall.
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The survey respondents included 1,000 conpanies from al
sectors of the natural gas and oil industries, whose custoners
account for 88 percent of the consunption of those fuels in this
country.

More than 82 percent of conpani es surveyed are in the final
stages of fixing and testing their systens. Sone 65 percent were
in the final stages of fixing and testing hardware and enbedded
systens (13 percent said the problemdid not apply to them. And
97 percent expect to have contingency plans in place and tested
by the third quarter of 1999.

Di scussing the remai ni ng chal | enges, Chairman Hoecker said,
"We cannot afford to engage in happy talk. The Anerican public
want the facts. There is still some serious work awaiting many
smal | and i ndependent entities in the natural gas and petrol eum
industries at the production and retail distribution ends of the
system "

He was neverthel ess confident, he said, that this would
occur.

The oil and gas group, of which the National Association of
Regul atory Utility Comm ssioners is a nenber, will work to reach
t hese busi nesses.

The Comm ssion is working with other federal agencies as a
menber of the President's Council. The Council designated the
Comm ssion as the | eader of the oil and natural gas sector
readi ness effort, while the Departnent of Energy was desi gnated
| eader of the electric sector effort.
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